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ABSTRACT

KHIN, MARLAR, Assessment of BOJ — Registered Local and Foreign Investments
in the Philippines, 2010 and 2011. A dissertation. Doctor of Philosophy in

Management. Cavite State University, Indang, Cavite. June 2012. Adviser: Bishop
Emerito P. Nacpil.

The study was conducted to present a profile of the BOI — registered local and
forcign investments in the Philippines for the period 2010 to 2011 in terms of type of
industry and type of project; determine the increase/decrease of BOI — registered local
and fereign investment in the Philippines; determine the country investors; determine the
project cost of the various BOI - registered local and foreign investment and determine
the labor force contribution of the BOI — registered local and foreign investment in the
Philippines.

Secondary data were gathered from the Board of Investments while other
information were gathered from reading materials related to investment. Descriptive
method of analysis with the aid of some statistics such as percentage, means, frequency
count and tables were used to present the information concerning the study,

Results of the study showed that there were more BOI — registered local
investments for the two periods considered in the study. Results revealed that there were
174 and 192 local investments for 2010 and 201 1, respectively while for the same years,
there were only 49 and 93, foreign investments, respectively.

In terms of type of industry, local investors were more interested in counstruction

while foreign investors were more inclined in manufacturing and service industry.



As to type of project, 138 BOI — registered local investments were categorized as
new in 2010 and 139 in 2011. For the foreign investments, there were only 59 new
investments.

Results of the study also showed that there were huge decreases in the amount of
local investments in some regions. These include Region 2 with -611.42%, Region 5 with
-210.59%, Region 10 with -205.86% and Region 12 with -529.00%. There were also
huge decreases in foreign investment rotably Region 10 with -4,131.26% and Region 3
with -399.34%.

On the whole, lccal investment still dominates the country with 82.16% share in
2010 and further increased in 2011 with 93.71% share of the total national investment.

NCR and Region 4 had the highest share of combined local and foreign
investment pegged at 29.04% and 26.23%, respectively in 2010. Meanwhile, Region 4
and Region 1 had the highest share in 2011 with 24.06% and 22.43%, respectively.

The study revealed that in most regions, the Philippines is still the highest country
investors for both years considered in the study.

Results showed that the highest project cost was registered in 2011 at PhP 53B
from San Miguel Corporation followed by South Premiers Corperation with PhP 42B.

[n terms of number of labor employed, the study revealed that there was a lone local firm
in NCR that employed 5,601 to 6,400 employees in 2010, while there was another local
firm in Region 3 that employed between 3,201 to 4,000 employees for the same years.

In 2011, the picture is the same for foreign firm that employed between 2,401 to

4,000 employees in Region 3.
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INTRODUCTION

The 1980°s marked the hasty changes in the international, political, economic
market and as the Cold War ends, the emergence of the Trade Bloc Unions in the entire
Europear community, as well as in other parts of the world became evident. There was
an immediate shift of attention as international economic competition had been focused
mainly on the economic performance rather than the political conviction of every nation.
In relation to the Philippines’ economic performance, a widening gap among Asian
countries became more noticeable. Countries whose economies have performed
efficiently and those whose economies have remained slow through the years became the
focal point of interest and evaluation.

Changes in world economies triggered a long overdue re-evaluation of political
and economic thought, practice, and relationship throughout the world. Consequently,
economic integration started to become a reality throughout the world. More and more
European countries removed economic barriers to freely exchange goods and services, to
facilitate the movements of resources, and 10 use common currency. On the other hand,
the United States worked with Mexico and Canada to form the North American
Economic Bloc under the North American Free Trade Agreement (NAFTA). In this
environment, less developed countries had no other recourse but to form alliances among
themselves. Thus, in South East Asia, the Association of South East Asian Nation
(ASEAN) accelerated the formation and implementation of the ASEAN Free Trade

Agreement (AFTA). Europe had its European Free Trade Area (EFTA), while Africa had



