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ABSTRACT

NAZARENO, MARIA CHONA BAGO. Entrepreneurial Practices and
Financial Performance of Micro-scale Handicraft Manufacturers in Selected Towns
of Cavite. B.S Thesis. Bachelor of Science in Economics, Major in Business Economics.
Cavite State University, Indang Cavite. April 2004. Adviser: Ms. Ma. Judith V. Buena.

The study was conducted to determine the business characteristics of micro-scale
handicraft manufacturers; describe the entrepreneurial practices employed by handicraft
manufacturers in terms of marketing and financial management; determine the financial
performance of micro-scale handicraft manufacturers in terms of liquidity, stability and
profitability; and identify the problems encountered by the micro-scale handicraft
manufacturers in the operation of the business.

The data of the study were gathered from the different Provincial and
Municipality Planning and Development Office in Cavite and Department of Trade and
Industry — Cavite.

Descriptive analysis, frequency count, mean, range, and percentage were used in
presenting the business characteristics, entrepreneurial practices, and financial
performance of the micro scale handicraft manufacturers in Cavite. Ranking based on
frequenqy distribution was used to present the problems encountered by the
manufacturers in the operation of their business. To facilitate analysis of financial data,
tables, quantitative method was using frequencies and percentage distributions.

Financial performance in terms of liquidity although 2002 had a current ratio
higher than 2003, they had both enough peso to pay monthly to the creditors. In stability,

they were both considered stable although 2003 total debt equity ratio were higher than

2002 during their monthly operation excluding the problems they currently encountered,




—

due to the economic crisis in the year 2003, the year 2002 were really into profit making.

Aside from being liquid and stable, handicraft manufacturers did not loss capital.

[n general, the common problems encountered by the handicraft business were

lack of materials and lack of capital although they are liquid, stable and profitable.
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