YAPITAL STRUCTURE AND PROFITABILITY OF SELECTED
SERVICE-ORIENTED BUSINESSES IN INDANG, CAVITE

Undergraduate Thesis
Submitted to the Faculty of the
College of Economics, Management, and Development Studies
Cavite State University
Indang, Cavite

In the partial fulfillment
of the requirements for the degree
Bachelor of Science in Business Management

RESSALYN OYME
PRECIOUS JOY B. PORLARES
June 2018




ABSTRACT

ABOYME, RESSALYN AND PORLARES, PRECIOUS JOY B. Capital Structure
and Profitability of Selected Service-Oriented Businesses in Indang, Cavite.
Undergraduate Thesis. Bachelor of Science in Business Management major in Financial
Management. Cavite State University, Indang, Cavite. June 2018. Adviser: Ms. Mailah
M. Ulep

The study was conducted from January to May 2018 in Indang, Cavite, to identify
the capital structure and profitability of selected service-oriented businesses in Indang,
Cavite. Specifically, the study aimed to: (1) determine the business profile of selected
service-oriented businesses in terms of years of operation and type of ownership; (2)
determine the profitability of selected service-oriented businesses; (3) define the capital
structure of selected service-oriented businesses; (4) identify the significant relationship
of years of operation and profitability of selected service-oriented businesses; and (5)
identify the significant relationship of capital structure and profitability of selected
service-oriented businesses in Indang, Cavite.

The researchers used descriptive and correlation as research designs. Primary data
were gathered through the aid of survey questionnaire and personal interview with the
participants. Profitability ratios such as gross profit margin, net profit margin, operating
profit margin, and Pearson r correlation were used to examine the hypothesis.

This study covered selected service-oriented businesses in Indang, Cavite. On the

average, the businesses had been operating for five years. Ninety eight percent of the

participants were sole proprietors, and majority or 238 of them used their personal money

as starting capital.
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The profitability of service-oriented businesses in Indang, Cavite for gross profit
margin was 77.35% for 2014, 75.87% for 2015, and 75.75% for 2016. The operating
profit margin was 67.06% for 2014, 64.31% for 2015, and 61.65% for 2016. Net profit
margin was 50.60% for 2014, 55.00% for 2015, and 54.97% for 2016.

The years of operation and profitability of the selected service-oriented businesses
had no significant association. Only operating profit margin was found to have significant
relationship to capital structure while the data on gross profit margin and net profit

margin showed that they have no significant relationship to capital structure.
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